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OFFICIAL TITLE

American Dream Act AZ

AN INITIATIVE MEASURE

PROPOSING AN AMENDMENT TO THE CONSTITUTION OF ARIZONA; REPEALING ARTICLE IX, SECTION 18
SUBSECTION 7, AND ADDING ARTICLE IX, SECTION 2, SUBSECTION 12, RELATING TO PROPERTY TAXATION.

Be it enacted by the People of the State of Arizona:
Title -- The measure shall be known as the American Dream Act AZ.

Intent — The intent of the American Dream Act AZ is to make the Arizona primary legal residence of United States
Citizens over the age of sixty-five exempt from property taxation by amending Article IX of the Arizona Constitution
as follows:

2. Property subject to taxation; exemptions

Section 2. (1) There shall be exempt from taxation all federal, state, county and municipal property.

(2) Property of educational, charitable and religious associations or institutions not used or held for profit may be
exempt from taxation by law.

(3) Public debts, as evidenced by the bonds of Arizona, its counties, municipalities or other subdivisions, shall also be
exempt from taxation.

(4) All household goods owned by the user thereof and used solely for noncommercial purposes shall be exempt
from taxation, and such person entitled to such exemption shall not be required to take any affirmative action to
receive the benefit of such exemption.

(5) Stocks of raw or finished materials, unassembled parts, work in process or finished products constituting the
inventory of a retailer or wholesaler located within the state and principally engaged in the resale of such materials,
parts or products, whether or not for resale to the ultimate consumer, shall be exempt from taxation.

(6) The legislature may exempt personal property that is used for agricultural purposes or in a trade or business from
taxation in a manner provided by law, except that the exemption does not apply to any amount of the fult cash value
of the personal property of a taxpayer that exceeds fifty thousand dollars. The legislature may provide by law to
increase the exempt amount according to annual variations in a designated national inflation index.

(7) The legislature may exempt the property of cemeteries that are set apart and used to inter deceased human
beings from taxation in a manner provided by law.

(8) There shall be further exempt from taxation the property of each honorably discharged airman, soldier, sailor,
United States marine, member of revenue marine service, the coast guard, nurse corps or of any predecessor or of
the component of auxiliary of any thereof, resident of this state, in the amount of:

(a) One thousand five hundred dollars if the total assessment of such person does not exceed three thousand five
hundred dollars.

(b) One thousand dollars if the total assessment of such person does not exceed four thousand dollars.
(c) Five hundred dollars if the total assessment of such person does not exceed four thousand five hundred dollars.

(d) Two hundred fifty dollars if the total assessment of such person does not exceed five thousand dollars.



(e) No exemption if the total assessment of such pérson exceeds five thousand dollars.

No such exemption shall be made for such person unless such person shall have served at least sixty days in the
military or naval service of the United States during World War I or prior wars and shall have been a resident of this
state prior to September 1, 1945,

(9) There shall be further exempt from taxation as herein provided the property of each honorably discharged
airman, soldier, sailor, United States marine, member of revenue marine service, the coast guard, nurse corps or of
any predecessor or of the component of auxiliary of any thereof, resident of this state, where such person has a
service-connected disability as determined by the United States veterans administration or its successor. No such
exemption shall be made for such person unless he shall have been a resident of this state prior to September 1,
1945 or unless such person shall have been a resident of this state for at least four years prior to his original entry
into service as an airman, soldier, sailor, United States marine, member of revenue marine service, the coast guard,
nurse corps or of any predecessor or of the component of auxiliary of any thereof. The property of such person
having a compensable service-connected disability exempt from taxation as herein provided shall be determined as
follows:

(a) If such person's service-connected disability as determined by the United States veterans administration or its
successor is sixty per cent or less, the property of such person exempt from taxation shall be determined by such
person's percentage of disability multiplied by the assessment of such person in the amount of:

(i) One thousand five hundred dollars if the total assessment of such person does not exceed three thousand five
hundred dollars.

(ii) One thousand dollars if the total assessment of such person does not exceed four thousand dollars.

(iii) Five hundred dollars if the total assessment of such person does not exceed four thousand five hundred dollars.
(iv) Two hundred fifty dollars if the total assessment of such person does not exceed five thousand dollars.

(v) No exemption if the total assessment of such person exceeds five thousand dollars.

(b) If such person's service-connected disability as determined by the United States veterans administration or its
successor is more than sixty per cent, the property of such person exempt from taxation shall be in the amount of:

(i) One thousand five hundred dollars if the total assessment of such person does not exceed three thousand five
hundred dollars.

(ii) One thousand dollars if the total assessment of such person does not exceed four thousand dollars.

(iii) Five hundred dollars if the total assessment of such person does not exceed four thousand five hundred dollars.
(iv) Two hundred fifty dollars if the total assessment of such person does not exceed five thousand dollars.

(v) No exemption if the total assessment of such person exceeds five thousand dollars.

(10) There shall be further exempt from taxation the property of each honorably discharged airman, soldier, sailor,
United States marine, member of revenue marine service, the coast guard, nurse corps or of any predecessor or of
the component of auxiliary of any thereof, resident of this state, where such person has a nonservice-connected total
and permanent disability, physical or mental, as so certified by the United States veterans administration, or its
successor, or such other certification as provided by law, in the amount of:

(a) One thousand five hundred dollars if the total assessment of such person does not exceed three thousand five
hundred dollars.

(b) One thousand dollars if the total assessment of such person does not exceed four thousand dollars.
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(c) Five hundred dollars if the total assessment of such person does not exceed four thousand five hundred dollars.

(d) Two hundred fifty dollars if the total assessment of such person does not exceed five thousand dollars.
¥
) (e) No exemption if the total assessment of such person exceeds five thousand dollars.

‘ No such exemption shall be made for such person unless he shall have served at least sixty days in the military or
' naval service of the United States during time of war after World War I and shall have been a resident of this state
prior to September 1, 1945.

(11) There shall be further exempt from taxation the property of each widow, resident of this state, in the amount
of:

(a) One thousand five hundred dollars if the total assessment of such widow does not exceed three thousand five
hundred dollars.

(b) One thousand dollars if the total assessment of such widow does not exceed four thousand dollars.
(c) Five hundred dollars if the total assessment of such widow does not exceed four thousand five hundred dollars.

(d) Two hundred fifty dollars if the total assessment of such widow does not exceed five thousand dollars.

3 (e) No exemption if the total assessment of such widow exceeds five thousand dollars.

! In order to qualify for this exemption, the income from all sources of such widow, together with the income from all
2 sources of all children of such widow residing with the widow in her residence in the year immediately preceding the
| 1 year for which such widow applies for this exemption, shall not exceed:

1. Seven thousand dollars if none of the widow's children under the age of eighteen years resided with her in such
8 widow's residence; or

2. Ten thousand dollars if one or more of the widow's children residing with her in such widow's residence was under
the age of eighteen years, or was totally and permanently disabled, physically or mentally, as certified by competent
medical authority as provided by law.

w
:
,

Such widow shall have resided with her last spouse in this state at the time of the spouse's death if she was not a
widow and a resident of this state prior to January 1, 1969.

(12) EFFECTIVE JANUARY 1, 2021, THERE SHALL BE FURTHER EXEMPT FROM TAXATION THE PROPERTY THAT IS
THE PRIMARY LEGAL RESDENCE OF AN OWNER WHO IS AT LEAST SIXTY-FIVE YEARS OF AGE AND WHO IS A
UNITED STATES CITIZEN, EITHER NATURAL BORN OR NATURALIZED AS PRESCRIBED IN THE UNITED STATES
o CONSTITUTION, SUBJECT TO THE FOLLOWING:

(a) TO QUALIFY FOR THIS EXEMPTION, THE OWNER MUST APPLY TO AND FURNISH DOCUMENTATION
REQUIRED BY THE COUNTY ASSESSOR, INCLUDING EVIDENCE OF THE OWNER’S AGE AND CITIZENSHIP STATUS.

(b) IF THE PROPERTY IS OWNED BY TWO OR MORE PERSONS, INCLUDING A HUSBAND AND WIFE, AT
LEAST ONE OF THE OWNERS MUST BE AT LEAST SIXTY-FIVE YEARS OF AGE AND A UNITED STATES CITIZEN,
EITHER NAURAL BORN OR NATURALIZED AS PRESCRIBED IN THE UNITED STATES CONSTITUTION.

(c) IF THE COUNTY ASSESSOR APPROVES THE PROPERTY TAX EXEMPTION, THE EXEMPTION IS IN
EFFECT UNTIL TITLE TO THE PROPERTY IS CONVEYED TO ANOTHER PERSON. THE SUBSEQUENT OWNER MUST
APPLY TO THE COUNTY ASSESSOR TO RECEIVE THIS EXEMPTION.

(d) A WIDOW/WIDOWER WHO APPLIES AND QUALIFIES FOR THE EXEMPTION PROVIDED BY THIS
SUBSECTION AND THE EXEMPTION PROVIDED BY SUBSECTION (11) OF THIS SECTION IS NOT SUBJECT TO THE
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LIMITS OR REQUIREMENTS PROVIDED BY SUBSECTION (11) OF THIS SECTION AND MAY RECEIVE THE
EXEMPTION AS PROVIDED BY THIS SUBSECTION.

(e) THIS EXEMPTION DOES NOT APPLY TO PROPERTY THAT IS OWNED BY A CORPORATION, COMPANY,
PARTNERSHIP, LIMITED LIABILITY COMPANY, FIRM, ASSOCIATION OR SOCIETY.

(f) FOR THE PURPOSES OF THIS SUBSECTION:

1. "OWNER"” MEANS THE NATURAL PERSON WHO IS THE OWNER OF RECORD AND INCLUDES A NATURAL
PERSON WHO OWNS THE MAJORITY BENEFICIAL INTEREST OF A LIVING TRUST.

2. "PRIMARY LEGAL RESIDENCE” MEANS ALL OWNER-OCCUPIED REAL PROPERTY AND IMPROVEMENTS
TO THAT REAL PROPERTY IN THIS STATE THAT IS A SINGLE-FAMILY HOME, CONDOMINIUM OR TOWNHOUSE OR
AN OWNER-OCCUPIED MOBILE HOME AND THAT IS USED FOR RESIDENTIAL PURPOSES.

2} (13) No property shall be exempt which has been conveyed to evade taxation. The total exemption from
taxation granted to the property owned by a person who qualifies for any exemption in accordance with the terms of
subsections (8), (9), (10) or (11) shall not exceed one thousand five hundred dollars. The provisions of this section
shall be self-executing.

33 (14) All property in the state not exempt under the laws of the United States or under this constitution or
exempt by law under the provisions of this section shall be subject to taxation to be ascertained as provided by law.

18.}1Residential ad valorem tax limits; limit on increase in values; definitions

Section 18. (1) The maximum amount of ad valorem taxes that may be collected from residential property in any tax
year shall not exceed one per cent of the property's full cash value as limited by this section.

(2) The limitation provided in subsection (1) does not apply to:

(a) Ad valorem taxes or special assessments levied to pay the principal of and interest and redemption charges on
bonded indebtedness or other lawful long-term obligations issued or incurred for a specific purpose.

(b) Ad valorem taxes or assessments levied by or for property improvement assessment districts, improvement
districts and other special purpose districts other than counties, cities, towns, school districts and community college
districts.

(c) Ad valorem taxes levied pursuant to an election to exceed a budget, expenditure or tax limitation.
(3) Except as otherwise provided by subsections (5), (6) and (7) of this section:

(a) Through tax year 2014, the value of real property and improvements and the value of mobile homes used for all
ad valorem taxes except those specified in subsection (2) shall be the lesser of the full cash value of the property or
an amount ten per cent greater than the value of property determined pursuant to this subsection for the prior year
or an amount equal to the value of property determined pursuant to this subsection for the prior year plus one-fourth
of the difference between such value and the full cash value of the property for current tax year, whichever is
greater.

(b) For the purposes of taxes levied beginning in tax year 2015, the value of real property and improvements,
including mobile homes, used for all ad valorem taxes shall be the lesser of the full cash value of the property or an
amount five per cent greater than the value of property determined pursuant to this subsection for the prior year.

(4) The legislature shall by law provide a method of determining the value, subject to the provisions of subsection
(3), of new property.
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(5) The limitation on increases in the value of property prescribed in subsection (3) does not apply to equalization
orders that the legislature specifically exempts by law from such limitation.

(6) Subsection (3) does not apply to:

(a) Property used in the business of patented or unpatented producing mines and the mills and the smelters
operated in connection with the mines.

(b) Producing oil, gas and geothermal interests.

(c) Real property, improvements thereto and personal property used thereon used in the operation of telephone,
telegraph, gas, water and electric utility companies.

(d) Aircraft that is regularly scheduled and operated by an airline company for the primary purpose of carrying
persons or property for hire in interstate, intrastate or international transportation.

(e) Standing timber.
(f) Property used in the operation of pipelines.

(g9) Personal property regardless of use except mobile homes.

£8) (7) The legislature shall provide by law a system of property taxation consistent with the provisions of this
section.

{9) (8) For the purposes of this section:

(a) "Owner" means the owner of record of the property and includes a person who owns the majority beneficial
interest of a living trust.

(b) "Primary residence" means all owner occupied real property and improvements to that real property in this state
that is a single family home, condominium or townhouse or an owner occupied mobile home and that is used for
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